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Sustainability-related disclosures for Willerfunds - Private Suite - Schroder Global Leaders 

This document provides you with a summary of sustainability-related information available on our website about this 

financial product. It is prepared in relation to Article 10 of the Sustainable Finance Disclosure Regulation (EU) 2019/2088. 

The information disclosed is required by law to help you understand the sustainability characteristics and/or objectives and 

risks of this financial product. 

Date of Publication:  31 January 2026 

Legal entity identifier 549300FNA6X08O2IXD20 

Summary  This Sub-fund promotes environmental or social characteristics. The Investment Manager identifies the 
sustainable investments according to SFDR on the basis of UN SDGs as described in more detail below in the 
section “Methodologies”. No reference benchmark has been designated for the purpose of attaining the 
environmental or social characteristics promoted by the Sub-fund. The indicators used to measure the 
attainment of each of the environmental or social characteristic promoted by the Sub-fund are: 
• the absence of investments in securities that are on the exclusion list as result of the application of the 
exclusion policy. The Investment Manager excludes investment in sectors which deems to be harmful from an 
SRI/ESG perspective or which do not follow good governance practices.  The Sub-fund complies with an 
exclusions policy which refers to: i) the production, maintenance, sales and storage of weapons of mass 
destruction (WMD); and ii) the extractive activities, production and distribution of electricity connected with 
thermal coal, the energy source among fuels which represents the highest contributor in terms of carbon 
dioxide emissions; therefore, issuers deriving at least 25% of their revenues from these activities are excluded. 
The exclusion is extended to those issuers in breach of the Principles of the UN Global Compact which include 
principles relating to human rights, labour conditions, environmental issues and anti-corruption practices; 
• the ESG rating of the portfolio. 
To undertake the ESG rating analysis, sustainable characteristics of the underlying investments are defined by 
reference to a combination of data generated internally by the Investment Manager’s proprietary models and 
data provided by external ESG research providers. The assessment of the good governance practices is a 
central pillar of the investment process adoped by the Investment Manager and it consists on the assurance 
that the governance of each investee company is based on rules of conduct aligned to international best 
practices and inspired by the consideration of all stakeholder’s interests also by means of a remuneration 
policy. The good governance assessment takes into account sound management structures, employee 
relations, remuneration of staff and tax compliance. 
In order to guarantee compliance with the strategies adopted to promote environmental and social 
characteristics, the Investment Manager relies on external info-providers.The Investment Manager’s approach 
includes the adoption of strategies in line with the Principles for Responsible Investing. These strategies can be 
integrated into different steps of the investment process and they are based on exclusion criteria (for Issuers 
operating in non-socially responsible sectors or exposed to ESG risk) and in the integration of ESG factors into 
the analysis, selection and composition of managed portfolios with flexible approaches with regards to asset 
class typology and product investment strategy.In accordance with the binding element of the investment 
strategy adopted for promoting the environmental and social characteristics, the minimum proportion of the 
investments that meet the ESG criteria (in terms of ESG rating coverage) should be at least 50% of the portfolio 
(box #1Aligned with E/S characteristics). 
The remaining proportion (50% corresponding to the box #2 Other) of the investments (not included in the 
investments for promoting environmental or social characteristics) should be limited to: 
• cash and cash equivalent instruments which may be held as ancillary liquidity or for risk balancing purposes; 
• derivatives which may be held for risk balancing purposes and efficient portfolio management but not for 
promoting environmental and social characteristic; 
• securities for which relevant data is not available. 

No sustainable 
investment objective 

This Sub-fund promotes environmental or social characteristics, but does not have as its objective sustainable 
investments. 

Environmental or social 
characteristics of the 
financial product 

The main environmental and social characteristics promoted by the Sub-fund through the Investment 
Manager’s ESG methodology are the following: 
• Environmental: climate change prevention (in terms for example of reduction of carbon emission, carbon 
footprint, climate change vulnerability), pollution & waste prevention (with reference to toxic emissions & waste, 
packaging material & waste, electronic waste), environmental opportunities (in clean tech, in renewable 
energy); 
• Social: human capital (labor management, health & safety, human capital development, supply chain labor 
standards), product liability (product safety & quality, chemical safety, consumer financial protection, privacy & 
data security, responsible investment, health & demographic risk), social opportunities (access to 
communications, access to finance, access to health care, opportunities in nutrition & health), stakeholder 
opposition (controversial sourcing, community relations). 
No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the Sub-fund. 

Investment strategy The Investment Manager’s approach includes the adoption of strategies in line with the Principles for 
Responsible Investing. These strategies can be integrated into different steps of the investment process and 
they are based on exclusion criteria (for Issuers operating in non-socially responsible sectors or exposed to 
ESG risk) and in the integration of ESG factors into the analysis, selection and composition of managed 
portfolios with flexible approaches with regards to asset class typology and product investment strategy. 
In order to assess good governance practices, the Investment Manager utilises a Schroders' proprietary tool to 
help it develop a complete understanding of a company through a stakeholder lens. Wherever the Investment 
Manager deems possible, in the context of an incomplete and developing data landscape, the Investment 
Manager sets levels or principles for what would be deemed to cause significant harm by applying appropriate 
values in relation to the principal adverse impacts applicable to sustainable products 



 

 
 Willerfunds - Private Suite - Schroder Global Leaders | 2 

 

 

 
The Fund’s investment and asset selection process has been reviewed and approved by the investment 
manager’s Product Development Committee that includes representatives from the Legal, Compliance, Product 
and Sustainable Investment functions. Ongoing compliance with the agreed sustainability characteristics is 
monitored by the Portfolio Compliance Team. There are no external controls on that due diligence. 
 
The Investment Manager’s investment process is driven by proprietary bottom-up fundamental stock selection. 
Expertise from both the Investment team and the Sustainability team provide a diversity of idea generation and 
high degree of scrutiny of ideas around the expected trajectory of long term growth, ESG and sustainability 
characteristics. 

Proportion of 
investments 
 

In accordance with the binding element of the investment strategy adopted for promoting the environmental and 
social characteristics, the minimum proportion of the investments that meet the ESG criteria (in terms of ESG 
rating coverage) should be at least 50% of the portfolio (box #1Aligned with E/S characteristics). 
The remaining proportion (50% corresponding to the box #2 Other) of the investments (not included in the 
investments for promoting environmental or social characteristics) should be limited to: 
• cash and cash equivalent instruments which may be held as ancillary liquidity or for risk balancing purposes; 
• derivatives which may be held for risk balancing purposes and efficient portfolio management but not for 
promoting environmental and social characteristic; 
• securities for which relevant data is not available. 

Monitoring of 
environmental or social 
characteristics  

The sustainability score of the Fund is measured by SustainEx™, Schroders’ proprietary tool that provides an 
estimate of the societal or environmental impact that an issuer may create. 
 
The exclusion of certain activities, industries or groups of issuers listed below, as well as the investment limits 
applicable to the Fund, will be measured within the Investment Manager’s portfolio compliance framework. 
Exclusions and limits are coded into this framework to seek to ensure that pre-trade compliance correctly flags 
the securities that should not enter the portfolio. Securities excluded based on revenue thresholds are 
evaluated quarterly by the Sustainable Investment team using MSCI’s revenue data. 
 
The coding and monitoring of investment risk restrictions for individual fund and client mandates is the 
responsibility of the Investment Manager’s Portfolio Compliance team within the independent Investment Risk 
function. 
 
The data in the portfolio compliance framework forms the basis for monitoring of risk limits and indicators, and 
the latest information on portfolio structure (such as asset allocation, sector and country positions) and risk 
metrics is easily available to our investment risk, portfolio compliance and investment teams. 
 
Exclusion Criteria 
 
Environmental exclusions 
Excluded Activity Criteria 
- Fossil Fuel Extraction and Production Maximum Percentage of Revenue*: 5% 
- Thermal Coal Power Generation Maximum Percentage of Revenue: 30% 
- Carbon Underground 200: Full list 
 
Social exclusions 
Excluded Activity Criteria 
- Tobacco Production Maximum Percentage of Revenue: 10% 
- Tobacco Value Chain Maximum Percentage of Revenue: 25% 
- Weapons Maximum Percentage of Revenue: 10% 
- Civilian Firearms Maximum Percentage of Revenue: 10% 
- Nuclear Weapons Maximum Percentage of Revenue: 0% 
- Biological/Chemical Weapons Maximum Percentage of Revenue: 0% 
- Any Tie to Cluster Munitions: Any tie 
- Any Tie to Depleted Uranium Manufacturing: Any tie 
- Any Tie to Landmine Manufacturing: Any tie 
- Any Tie to White Phosphorous Incendiary Weapons: Any tie 
 
Bespoke Schroders exclusions 
Excluded Activity Criteria 
- Schroders Controversial Weapons Curated List*: All 
 
*Fossil fuels refer to conventional oil & gas, unconventional oil & gas and thermal coal. 
**Schroders controversial weapons screening covers cluster munitions, anti-personnel mines, and chemical 
and biological weapons. 
Full details of the criteria and company names are available via the following link: 
https://www.schroders.com/en/sustainability/active-ownership/group-exclusions 

 

Methodologies  The Fund promotes the following characteristic: it maintains a higher overall sustainability score than the MSCI 
All Country World (Net TR) Index, based on the Investment Manager’s rating system. As stated above, the 
sustainability score is measured by SustainEx™, Schroders’ proprietary tool that provides an estimate of the 
potential societal or environmental impact that an issuer may create. It does this by using certain metrics with 
respect to that issuer, and quantifying the positive (for example by paying ‘fair wages’) and negative (for 
example the carbon an issuer emits) impacts of each of those metrics to produce an aggregate measure 
expressed as a notional percentage of sales of the relevant underlying issuer. The overall sustainability score 
aggregates the effect of sustainability indicators including but not limited to greenhouse gas emissions, water 
usage, and salaries compared to the living wage. An issuer may be a company or a sovereign. The Investment 
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Manager monitors compliance with this characteristic by reference to the weighted average sustainability score 
of the Fund in SustainEx™ over the previous six month period. 
 
As part of the Fund’s investment processes, the SustainEx™ score, and the drivers of that score, are reviewed 
at the overall fund level. Schroders proprietary tools, including SustainEx™, may not cover all of the Fund’s 
holdings from time to time, in which case the Investment Manager may use alternative methods to assess 
relevant holdings in the Fund. In addition, certain types of assets (such as cash and certain equivalent 
securities such as gilts) are treated as neutral and are therefore not considered by our proprietary tools. 
 
The Fund also invests at least 50% of its assets in sustainable investments, which are investments that the 
Investment Manager expects to contribute towards the advancement of one or more environmental and/or 
social objective(s). The Investment Manager monitors compliance with this characteristic by reference to the 
sustainability score of each asset in Schroders' proprietary tool. Compliance with this is monitored daily via our 
automated compliance controls. 
 
As part of its broader assessment, the Investment Manager also considers the following: 
 
CONTEXT 
Context is a proprietary ESG research tool which provides a systematic framework for analysing a company’s 
relationship with its stakeholders and the sustainability of its business model. Comprising over 260 metrics 
across over 13,000 companies, it is designed to support the Investment Manager’s understanding of the 
sustainability of companies’ business models and profitability, and provides structured, logical and wide-ranging 
data. 
 
The tool enables analysts to select the most material ESG factors for each sector, weight their importance and 
apply relevant metrics. Analysts are then able to compare companies based on the metrics selected, their own 
company assessment scores or adjusted rankings (size, sector or region), with the flexibility to make company 
specific adjustments to reflect their detailed knowledge. The tool is fully integrated within Schroders’ global 
research platform, which is readily accessible across investment desks and geographies. 
 
EXTERNAL RESEARCH 
The Investment Manager uses information from several external ESG research firms, but only ever as one 
input into the Investment Manager’s own company assessments to be questioned, examined and built on. 
External data providers are used to challenge or endorse the proprietary view of the Investment Manager. 
 
The Investment Manager’s Sustainable Investment team has extensive networks within its respective field. 
Information is drawn from publicly available corporate information and company meetings, from broker reports, 
industry bodies, and research organisations, think tanks, legislators, consultants, Non-Governmental 
Organizations and academics; wherever it is felt the information would add value to the Investment Manager’s 
analysis. 
 
Through this process, the Investment Manager aims to evaluate the relevance and materiality of a range of 
ESG factors on future earnings growth and as potential risk factors for a company. 

Data sources and 
processing  

In order to assess and understand the potential impact of sustainability risks and opportunities, Schroders has 
developed a range of proprietary tools. These tools rely on data that is available at the level of the underlying 
investment holdings. 
 
The Investment Manager draws information on investee companies from publicly available corporate 
information and company meetings, from broker reports, industry bodies, and research organisations, think 
tanks, legislators, consultants, Non-Governmental Organisations and academics. 
 
Third party research may be used, however our internal analysts form a proprietary view on each of the 
companies we analyse. Financial analysts may also use third-party research to support their assessment of 
ESG issues when analysing companies, in addition to consulting with our in-house ESG specialists. Through 
thisprocess, we aim to evaluate the relevance and materiality of a range of ESG factors on the sustainability of 
future earnings growth and as potential risk factors for a company. 
 
The Investment Manager subscribes to external ESG research providers including; MSCI ESG research, 
Bloomberg, Refinitiv, Sustainalytics and Morningstar, which is subject to periodic review and change. 
 
Whilst the third parties that deliver the vast majority of the data used have been chosen carefully, data errors 
may occur. To address this, a dedicated ESG Data Governance team pro-actively monitors for errors and 
resolves data queries. This involves close collaboration with the third-party data providers, and managing and 
tracking data corrections. 
 
Where data is not available, Schroders will engage with companies to encourage them to disclose the missing 
data points. This additional information will be used alongside data from conventional and unconventional data 
sources that feed into our proprietary tools. 
 
Some of our proprietary tools infer missing values where applicable. Our models typically employ a range of 
techniques to estimate missing values where appropriate and reasonably robust. For example, in one tool, 
where reported values are missing for companies, we fill using metric-specific rules such as filling with the 
industry peer group 60th percentile where higher values are considered negative and the peer group 40th 
percentile where higher values are considered beneficial (which is a conservative approach). 
 
Where data for a metric is not sufficiently available to form robust conclusions, we do not include that metric in 
our tools. 
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Limitations to 
methodologies and data  

The characteristic promoted by the Fund is to maintain a higher overall sustainability score than the 
benchmark, based on the Investment Manager’s rating system. 
 
Limitations to the Investment Manager’s methodology and data may arise from data availability, and specifically 
the lack of company reported data. 
 
The section “Data sources and processing” outlines the approach in ensuring the above mentioned limitations 
do not affect how the environmental or social characteristics promoted by the financial product are met. 
 
The Fund also commits to invest at least 50% of its assets in sustainable investments, based on the Investment 
Manager’s rating system. 
 

Due diligence  The Fund’s investment and asset selection process has been reviewed and approved by the Investment 
Manager’s Product Development Committee that includes representatives from the Legal, Compliance, Product 
and Sustainable Investment functions. Ongoing compliance with the agreed sustainability characteristics is 
monitored by the Portfolio Compliance Team. There are no external controls on that due diligence. 
 

Engagement policies  With the aim of preventing, containing and managing the main adverse impacts of investment decisions on 
sustainability factors, the Management Company conducts engagement actions - both individual and collective 
with other investors - and exercises its voting rights on the issuers in its portfolio, in order to create awareness 
and orient the issuers’ behaviors towards specific sustainability issues, according to the times and methods 
formalized in its “Engagement Policy” and in the “Strategy for the exercise of the attendance and voting rights 
attached to the financial instruments held by the UCITS under management”. 
In this case, the Company informs the issuer about the identified criticalities, directing its decisions towards 
their immediate reduction. If these actions are not addressed in an effective and timely manner by the issuer, 
the Company evaluates to initiate specific reduction or disposal initiatives, even of a progressive nature, of the 
investment in these issuers. 
The initiatives carried out and the decisions taken regarding these activities are reported and formalized in 
order to guarantee a thorough traceability of the decision-making processes and outcomes 
 

Designated reference 
benchmark   

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the Sub-fund . 

 


